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Dear Esteemed Stakeholders and Readers,

Welcome to the issue of our January 2024 newsletter — NSEL NEWS. We
believe that it is our prime duty to keep you updated on the progress of
recovery and ongoing litigation against the defaulters and relentless efforts
by the new management team of NSEL in this regard. We continue with our
journey with full commitment and dedication towards making recovery from

defaulters by following the course of law.

With your cooperation and assistance, NSEL has been able to devise an
effective strategy for speedy recovery from the defaulters and therefore we

urge all of you to join the sustained battle against the defaulters.

NSEL NEWS is a platform for all of us to stay connected with regular updates
and for joint action against defaulters for recovery. We would be eager to

have your feedback and suggestion about the newsletter.

Best Regards,

Communications Team

For private circulation only
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COMPETENT AUTHORITY ISSUES AUCTION NOTICE FOR SALE OF PROPERTIES OF DEFAULTER ARK
IMPORTS PVT LTD

The Competent Authority has issued an auction notice on January 29, 2024, for the sale of 17 properties
owned by defaulter Ark Imports Pvt Ltd in Nawanshahr, Punjab. Quikr Realty has been engaged to
facilitate the auction process, and the proceeds will be distributed to trading clients in accordance
with MPID Court directives.

COMPETENT AUTHORITY ISSUES AUCTION NOTICE FOR SALE OF PROPERTIES OF DEFAULTER NCS
SUGARS LTD

In another development, the Competent Authority is inviting bids for the sale of defaulter NCS Sugars
Ltd's property in Nellore, Andhra Pradesh. Quikr Realty will be assisting in the auction, and the
generated funds will be utilized for distribution to trading clients as per MPID Court directives.

COMPETENT AUTHORITY ISSUES AUCTION NOTICE FOR SALE OF PROPERTIES OF DEFAULTER
METKORE ALLOYS AND INDUSTRIES LTD

Auction notices have also been issued for the sale of properties of Metkore Alloys and Industries Ltd
in Bengaluru, Karnataka. Quikr Realty is overseeing the auction process, and the sale proceeds will
contribute to the distribution to trading clients following the MPID Court's directions.

COMPETENT AUTHORITY ISSUES AUCTION NOTICE FOR SALE OF PROPERTIES OF DEFAULTER
SWASTIK OVERSEAS CORPORATION

We have an additional update on the Competent Authority issuing an auction notice for the sale of
properties of defaulter Swastik Overseas Corporation at Arvalli in Gujarat. Quikr Realty is engaged to
facilitate this auction as well. The sale proceeds will be used by the Competent Authority to make
distributions to trading clients in accordance with the MPID Court.

HON’BLE MPID COURT MAKES ABSOLUTE ASSETS OF DEFAULTERS

The Hon’ble MPID Court, through its order dated December 08, 2023 has declared the movable assets
of defaulter Lotus Refineries Pvt Ltd, Spincot Textiles Pvt Ltd, Vimladevi Agrotech Ltd, Namdhari Food
International Pvt Ltd as absolute. The Competent Authority has been instructed by the Hon’ble Court
to initiate necessary steps for compliance of the said order. Competent Authority can now proceed
with liquidation of these assets.

COMPETENT AUTHORITY CONTINUES DISTRIBUTION OF MONEY TO INDIVIDUAL CLIENTS IN THE
RS 10 LAKHS TO RS 20 LAKHS CATEGORY

Following the MPID Court’s order on October 13, 2022, the Competent Authority is actively engaged
in the graded distribution of funds to individual clients with outstanding amounts ranging from Rs.
10 lakhs to Rs. 20 lakhs. Notably, approximately 56.34% of NSEL trading clients (6832 trading clients)
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with dues upto Rs. 10 lakhs have already been settled. The distribution process is ongoing in line with
the Court’s directive. In the event of death of a trading client with outstanding amount ranging from
Rs. 10 lakhs to Rs. 20 lakhs, the legal heir may please email the succession and legal heir certificates
to the office of the Competent Authority on competent.authority.nsel@gmail.com in order to claim
the amount being disbursed by the Competent Authority.

UPDATE ON HIGH COURT COMMITTEE REPORT

The Hon'ble Bombay High Court vide order dated December 20, 2023 accepted the Report No. 39 &
43 of the High Court Committee (HCC) crystallizing the liability of defaulter LOIL Group and stated
that there will be an order in its terms in favour of NSEL and against the LOIL group. Detailed Order
is awaited.

UPDATE ON HIGH-POWERED SUPREME COURT COMMITTEE PROCEEDINGS AGAINST DEFAULTERS/
JUDGEMENT DEBTORS/ GARNISHEES

Garnishee application filed by NSEL against Mr. Bipin Chunnacha and his legal heirs was allowed by
the Supreme Court Committee (SCC) and their properties attached vide order dated July 18, 2023.
Accordingly, Mrs. Daxa Chunnacha wife of Late Mr. Bipin Chunnacha appeared in Supreme Court
Committee (SCC) and deposited the amount claimed in the Garnishee application in the Account of
the Competent Authority.

Supreme Court Committee (SCC) vide order dated August 10, 2023 read with order dated August 17,
2023 has decided on the issue of primacy of charge on the assets attached under the PMLA and the
MPID Act, 1999 and has held the secured property being in the nature of proceeds of crime under
the PMLA, 2002 or attached properties under MPID Act, 1999 as held by the attachment orders and
no priority of interest can be claimed by the Secured Creditors against such attached property. In light
of this order, any claim of Secured Creditor on properties of defaulters / Garnishees attached under
the PMLA and MPID Act shall not succeed.

Supreme Court Committee vide order dated January 08, 2024 has decided the issue whether the
properties attached under MPID would be available to the Committee for execution in view of section
14 and 96 of Insolvency and Bankruptcy Code 2016. The SCC has held that as regards properties which
were attached under Section 4 MPID Act 1999, prior to imposition of the respective dates of moratorium
of the Judgment Debtor or Garnishee(s) under Section 14 or Section 96, IBC 2016 (as the case may
be), the property having vested in the Competent Authority appointed by the State of Maharashtra,
such property is not liable to be made part of insolvency proceedings and would be available to this
Committee for realization.

Supreme Court Committee vide order dated January 15, 2024 on an application preferred by NSEL
seeking lifting of the corporate veil qua NCS Sugar Ltd for holding the Respondents i.e. Nageshwar
Rao, Narayanam Nikhil, Narayanam Murli and Narayanam Srinivas (Directors, shareholders of NCS
Sugar) liable for the entire decretal amount of INR 58,85,09,205.34 was allowed. NSEL is in the process
of getting their assets traced and attached for submission before the SCC for auction and sale.
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Auction notice issued by Competent Authority for sale of properties of defaulter
Ark Imports Pvt Ltd at Nawanshahr, Punjab
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Auction notice link:
https://www.quikrrealty.com/property-auction/?id=65a606a8184e9

NOTE

« Prospective buyers interested in the auction notice issued by the Competent
Authority may express their interest by sending an email to
contact@nationalspotexchange.com

If you have any information about DEFAULTERS (Their whereabouts, New Business Ventures, Financial
Dealings etc.) pls mail to contact@nationalspotexchange.com

You are requested to send your updated email IDs, address, contact number along with your Client code,
Member ID for receiving regular updates on Recovery at email: contact@nationalspotexchange.com

NATIONAL SPOT EXCHANGE LIMITED
Malkani Chambers, 1st Floor, Off. Nehru Road, Near Hotel Orchid, Ville Parle (E), Mumbai- 400 099
Tel: +91-22-022-6761 9900 | contact@nationalspotexchange.com

Disclaimer: The purpose of this newsletter is to provide current status to all stakeholders. The contents of the newsletter do not necessarily reflect the views or policies of
NSEL and therefore, NSEL is not responsible for and specifically disclaims any liability arising out of damages of any kind arising out of the use or reliance on this information.
Links or reference to other websites if any does not constitute endorsement of the material on those sites or any association with the same.
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